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US OECD INFO, EMB ACTION 

CORRECTEDCOPY (CAPTION PREVIOUSLY OMITTED) 

E.O. 11652: N/A 

TAGS:EFIN 

SUBJECT: ASSISTANCE TO PORTUGAL 

PLEASE DELIVER TO SYVRUD UPON ARRIVAL - TWA 890 JUNE 21 
(AND TO BOEKER AND BARBOUR) 

1 . WE HAVE BEEN INFORMED BY NETHERLANDS EMBASSY HERE THAT 
AT YOUR MEETING ON PORTUGAL WEDNESDAY, DUTCH PLAN TO 
PROPOSE THAT OECD FINANCIAL SUPPORT FUND BE ACTIVATED AS 
MEANS OF PROVIDING NECESSARY CREDIT TO PORTUGUESE. AS YOU 
MAY BE AWARE, THIS IDEA SURFACED IN OECD SECRETARIAT 
SEVERAL WEEKS AGO. TERMS OF THE AGREEMENT PERMIT IT TO BE 
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BROUGHT INTO FORCE UPON RATIFICATION BY A SPECIFIC NUMBER 
OF COUNTRIES REPRESENTING AT LEAST 60 PERCENT OF TOTAL 
QUOTAS. NUMBER OF COUNTRIES RATIFYING IS SUFFICIENT AND IF 
ITALIANS, DUTCH AND FRENCH WERE TO DEPOSIT RATIFICATION 
INSTRUMENTS, 60 PERCENT FIGURE WOULD BE REACHED. 

2. INFORMAL CONVERSATIONS WE HAVE HAD WITH OTHER EUROPEAN 
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COUNTRIES SUGGEST THAT ACTIVATION OF FSF WITHOUT U.S. IS 
HIGHLY UNLIKELY; THUS DUTCH PROPOSAL IS ALMOST CERTAINLY 
"NON-STARTER". WHILE THIS SHOULD CLEARLY BE LEFT TO 
EUROPEANS, THERE IS DANGER THAT DUTCH PROPOSAL COULD CAUSE 
DELAY IN OBTAINING NEEDED COMMITMENTS. 

3. WE UNDERSTAND DUTCH MAY ALSO RAISE THIS QUESTION AT 
OECD MINISTERIAL. VANCE 
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